THE INDIAN MONETAEY PBOBLEM.

(Eeprinted from the Asiatic Quarterly Review, April, 1894.)

ON the 26th June, 1893, in consequence of the recom-
mendations of a Committee presided over by the Lord
Chancellor of England, an Act was passed at Simla closing
the Indian mints against the free coinage of silver. One
of the most important changes ever made in the monetary
system of a great country was thus commenced. It is
not proposed here to discuss the wisdom of the policy
then inaugurated; or to examine the relative merits of
silver, of gold, and of the two metals together, as a stan-
dard of valuation. It is desired rather to draw attention
to the objects aimed at by Lord Herschell's Committee;
to explain the measures taken in the furtherance of those
objects ; and to see the results which have followed.

The change was recommended by the Committee, and
adopted by the Government, with the object of eventually
putting the money of India on a gold basis. This was
not only admitted by the Committee in saying "we can-
not advise your Lordship to overrule the proposals for the
closing of the mints and the adoption of a gold standard,"
but it was also expressly stated by Lord Lansdowne,
during the discussion on the bill, that " we intend to intro-
duce a gold standard ". And indeed otherwise the closure
of the mints, which became necessary directly it was de-
termined to change the standard of valuation, would have